SUPPLY

‘Meaning’: Willingness and ability of producers to sell a
commodity/product (good, or service) at a given price.

Determinants of SUPPLY (SUPPLY FUNCTION):
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LAW OF SUPPLY: The quantity supplied of a commodity varies
directly with the price of the commodity (“Own”Price), ceteris
paribus (“other things being equal”), 1.e. when all other factors that
determine/influence quantity supplied — Prices of Inputs/Factors of
Production, Technology, Prices of Related Commodities, Government
Taxes and Subsidies, and Producers’ Expectations regarding Future
Price — are held constant.
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