
RECENT WHITE COLLAR CRIME CASES IN INDIA 

SEBI v. Burman Plantation and Others  

Before the High Court of Allahabad, the learned counsel on behalf of SEBI claimed that the 

company is being wrongly accused as the company was not in a position to pay its debts, 

including payments to its investors. When the advertisement by the company was put to 

question, the council said that the advertisement was given in 2003 while the order was passed 

in 2004, when the company was not in a position to payback its debts. 

Moreover, the sum of money which the investors were claiming was nowhere cited. The main 

claim of the counsel made the legislatures raise the punishment from 1 year to 10 years and 

also increased the fine which may now extend to 25 crores by amending the laws under section 

24(1) of the SEBI Act. At last, Ravi Arora, the accused, was held liable. 

Abhay Singh Chautala v. C.B.I.  

There were two appellants in the present case against whom a charge sheet was filed for 

committing an offence under Section 13(1)(e) and 13(2) of the Prevention of Corruption Act, 

1988 read with Section 109 of the Indian Penal Code, 1860 in separate trials. It was alleged 

that both the accused had accumulated disproportionate wealth as per their income when they 

were they members of the Legislative Assembly. 

When the Central Bureau of Investigation (CBI) initiated its investigation it was found that the 

father of the appellant had acquired huge properties and same as the case with the appellants. 

The High Court held that the appellant had provided a totally different office(s) of the accused 

than they were actually holding at that time. Thus the sanction under Section 19 of the 

Prevention of Corruption Act, 1988 was held to be without any merit.  

Binod Kumar v. State of Jharkhand & Others  

This case was filed against several ministers of the State of Jharkhand along with the Chief 

Minister for having the possession of unaccountable money. The High Court had requested the 
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Central Government to transfer the case from Enforcement Directorate to CBI by way of power 

given to it under Section 45 (1A). 

It was alleged that the ministers were in possession of hefty amounts of money and though no 

evidence was found to charge them with money laundering case, a strict investigation was 

proposed. 

The ministers were said to be the owners of property not only in India but abroad as well. 

Therefore, the court asked for an investigation to determine this wealth was acquired by making 

use of the official position. It was to be clarified if a white crime has been committed under the 

Prevention of Corruption Act, 1988 and under the Indian Penal Code, 1860. 

The CBI started its investigation under Prevention of Corruption Act, 1988 and the Indian Penal 

Code, 1860 as the power to carry on investigation under Prevention of Money Laundering Act 

was only with the Enforcement Directorate, which is of course subjected to the power given to 

the Central Government under Section 45 (1-A) of the Prevention of Money-laundering act. 

 


