
Franchising
A franchise is a type of license that grants a franchisee access to a franchisor's
proprietary business knowledge, processes, and trademarks, thus allowing the
franchisee to sell a product or service under the franchisor's business name.



Franchisee 
Advantages

Business 
Assistance

Brand 
recognition

Lower 
failure rate

Enhanced 
buying 
power

Sustainable 
profits

Lower risks

Built-in 
customer 

base

Knowledge 
support



Franchisee 
Drawbacks

Restricting 
regulation

Higher initial 
cost

Ongoing 
investment

Potential for 
conflict

Lack of financial 
privacy



Franchisor 
Advantages

Access to 
capital

Efficient 
growth

Minimal 
employee 

supervision

Increased 
brand 

awareness

Reduced 
risks


